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1. The increasing of hot temperatures is a sign of global warming. 
According to data from CNBC Indonesia, 
the biggest cause of global warming is industrial activities.

2. This issue is a global community concern  
and is one of the 17 goals of the UN SDGs (Sustainable Development Goals) 
programs, which is the target of global countries in 2030. 

3. The ESG risk score is an indicator aligned with the SDGs policy, 
which aims to achieve global sustainable development 
by evaluating companies, funding, and security performance 
with reference to environmental, social, and corporate governance aspects.

4. To mitigate global warming, the United Nations, through the SDGs, 
supports the implementation of environmental considerations 
in industrial activities.

5. In Indonesia, there are concrete actions such as the existence of 
an environmentally friendly stock index, namely the SRI KEHATI Index. 
The SRI KEHATI Index reflects the stock prices of 25 issuers that encourage 
sustainable business and implement good corporate governance 
by incorporating SDGs aspects with ESG risk value indicators 
(Akhmadi & Januarsi, 2021)

6. Companies are likely to adopt green investment only if it is perceived 
to be beneficial for their business. We see that green investment 
can legitimize society and investors to increase company value
Of course, this green investment is have benefit for the company.

Therefore, based on this background, the researchers aim to explore 
the relationship between green investment and firm value, 
both directly and indirectly, through profitability.

7. We thus conclude with two hypotheses: 
H1 (a): Green investment has an effect on firm value, and

H2 (b-c): Profitability mediates the effect of green investment on firm value.

8. Research Method:
• This research is quantitative research. 
• Population: 25 companies listed on the IDX and indexed in the stock index SRI KEHATI in the 
third quarter (Q3) and of that population only 24 company that met the data requirements we 
needed
• Uses secondary data in the form of data obtained from the IDX and the ESG value reports on 
Morningstar Sustainalytics.
• Analysis data: Partial Least Square Path Modeling (SEM-PLS) use SmartPLS 4.1.0.0 to 
analyzing
• The testing technique uses :
 (1) descriptive analysis of data to determine the mean,
 median, maximum; 
 (2) as well as construct variable analysis.
• Decision making in the mediation hypothesis refers to Hair, Hult, Ringle & Sarstedt (2022)

� Suggestions for investors include considering 
green investment factors more, especially through 
indicating ESG risk values as a tool for making investment decisions. 
This is because the company sees that the green investment factor 
is a long-term factor that is able to weigh the suitability 
of a company to be trusted to survive in the long term. 

The research has the following results:

� Green investment, expressed by the ESG risk value, 
has a direct influence on firm value, and profitability 
does not mediate the indirect effect of 
green investment on firm value. 

� There are suggestions for future researchers 
to use access paid platforms with more complete 
ESG risk score data and features, and use other indicators 
to test green investments, as well as add other variables 
that are felt to influence firm value besides the factors 
used in this research.

� Suggestions for Indonesian companies, especially 
those indexed in SRI KEHATI, can maintain their 
good ESG risk scores, and try to reduce the risk level, 
especially for companies with high ESG risk scores

We use morningstar sustainalytics DATA
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